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INDEPENDENT AUDITOR'S REPORT

TO,

Members ofSphere India

Report on the Financlal Statement

We have audited the accompanying financial statements ofsphere India, which comprise rhe Balance Sheel as
at March 31, 2018, the Income & Expenditure Accounr and Receiprs & payments Account for the year then
ended and a summary ofslgniffcant accounting policies and other explanatory information.

Management's Responslbllity for the Ftnancial Statements

Management is responsible for the preparatjon ofthese financial statements that give a true and fair vjew of
the fina cial position and ffnancial performance ofthe Society in accordance !,,tth the Accounting Standards
issued by the Institute of Chartered Accountants of Indta, to the extent applicable. This responiibjlity also
includes maintenance of adequate accounting records for safeguarding the assets of the Society ana for
preventing and detecting frauds and other irregularities, selecrion and application ofappropriate accounting
policies, making judgements and esttmates that are reasonable and prudenl and desig;, imptementation and
maintenance of adequate intemal ffnancial controlr that were operating eflectively for ensuring the accuracy
and completeness of the a€counting records, relevant to the preparation and presentation oi the finanail
statements that give a true and fair view and are free from material mjsstatemenC whether due ro lraud or

Auditof s Responsibility

Our responsibility is to express an opinion on these financlal statements based on our audit,

We conducted our audit in accordan€e with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we conply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial atatements are fiee from
material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
ffnancial statements.The procedures selected depend on the audito/s judgement, includingthe assessmentof
the risks ofmaterial misstatement of the financial statements, whether due ro fraud or error.In making those
risk assessments, the auditor considers internal control relevant to the Organisation,s preparation and lair
presentation of the financial statements ln order to deslgn audit procedures that are appropriate in the
circumstancesbut not for the purpose of expressing an opinion on whether the Society has in place an
adequate intemal ffnanc,al controls systen over ffnanciat reporting and the operating eff;ctivenesa of such
controls. An audit also includes evaluating the appropriateness of accounting poli€ies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.
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we beileve that the audit evidence we have obtarned is sufffcient and appropriate to provide a basis for ourauditopinion.

Opinion

In our opinion and to the best ofour informadon and according to the explaoadons given to u, the financial
statements give the informafion in t]le manner so required an; give a true and fair;e;i; conformity withthe accounting principles generally accepted rn lndia, of the staie ofaffai."oJ tr," so.i"tv ,t gr.os.zorg i,.
excess ofexpenditure overtncomeand its Recejpts & paymenrs for the year ena"a on rt 

"i 
iate.

Report on other legal and Regulatory requhements

We r€port that:

a) we have souSht and obtained aI the informaflon and expranations which to the best of our knowredge
and beliefwere necessary for the purposes ofouraudiL

b) In our opinion, proper book of account as required by law have been kept by the Society so far as it
appears foom our examination ofthose books,

c) The Balance Sheetlncome & Eypenditure Account and Receipts & palanents Account dealt with in this
Report are inagreementwith the books ofaccounL

For RAY & RAy
Chartered Aacountants

Men$ership ilo. 091479
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Sphere India

schedule-4

Signilicant Accounting Policles & Notes to Accounts

l.

)

Obrective of tlle Soclety:
The Society generally facilitates the InterAgency Coordination, Tmining & Capacity

Buildin& Information & knowledge management and Common Advocacy through a
collaborative process for quality & accountability.

Basis OfAccountingr
Financial statement has been prepared on the Accrual Basis other than

membership fees which has been accounts for on cash basis

Fixed Assets:
Fixed assets have not been reflected in the books of accounts of Sphere India. The
Assets being used by the Society have been given by various project partne6 for
the purposes of the project. As such, these assets are not owned by the Society The
assets will be capitalized only once the assets are legally transferred to the Society.

3.

4. Membership Feesl
Amount received from the members toward the membership and initial joining

fees have been recognized as income in the income & expenditure account. The

membership fee has been accounted for on receipt basis

5. Income Tax
The Society is in the process of obtaining registration under section 12A & 80G of
the Income Tax Act, 1961. The necessary applications have been filed which are
pending to be heard at the Income TaxAppellate Tribunal.

6. Foreign Contribution Regulation Act,2010
The society obtained a prior permission to carry out a project for Relief/
Rehabilitation of victims of Natural calamities funded by ACTED, France on

september 9, 2014 & also for program to address acute under-nutrition funded by
WELT HUNGER HILFE, New Delhi on October 13,2014. Expenses on the project

were incurred during the year.TheBank Account detalls of the designated Foreign

Conribution Bank account are as underi

Bank name - ICICI Bank Ltd.
Bank Account No. - 007101054825
Balance as on 31stMa rcb 207a - 76963 /'



7. Earmarked Project funds received are not treated as income, All project related
receipts, pa),ments & closing balances are reflected directly in the Balance Sheet

Legal status of tle Organlzadon:

Sphere India is a Society registered under Delhi Societies Registration Ac! 1860
vide registration number S/1076 on 3lstAugust 2012.

Society is in the process of obtaining registration under Sec 12AAI80G of the
Income Tax Act, 1961.

The Society isregistered with Seryice Tax Authorities & its Service Tax number is
AALTSg659JSDOO1.

L

8.1

4.2

8.3

9.

10.

The Society is in the process of regularizing/filing returns with
respect of TDS & Service Tax amount. Penalty/charges if any on
accounted for as &when paid,

No provision of income tax has been in the books of account
exempt from the same under the principle ofmutuality.

tax authorities in
late filing will be

as the society is

,/ L\ Yl

W*n
RXr Kishan

Chalrman

Place: New Delhi
oatet \ gzt-)*19

Vikrant Mahalan


